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Legal Regulation of Forex Trading

Considering the globalization and free trading, or the so-called open
market economy, economic activities are no longer restricted by borders
or certain destinations. Therefore, international borders between the
countries of the world are no longer considered an obstacle to global
trade, and economic activity is no longer limited to governments, or
multinational corporations. However, a vast number of economic
activities have become a top priority and interest of ordinary individuals
as well, especially in light of what the digital economy offers through the
use of available technological means to facilitate interaction between
individuals, companies and governments. In the sense, forex trading in
the Egyptian market is considered one of the hidden elements in the
economy, and its danger lies in the fact that when illegal funds are
utilized in multiple investment fields, even if it leads to increasing the
economic growth rates and creating new job opportunities, still the
motive for such investments is to provide a protection against legal
prosecution.

Due to the absence of a legal framework for forex trading, forex trading
in Egypt is considered an illegal activity, as trading is executed without
an orderly regulated market. Putting into consideration that, forex trading
Is considered the largest market for trading currencies, securities, goods
and services worldwide, but at the same time it is considered the least
organized and legal exchange market. Forex trading is executed in Egypt
on a large scale through fictitious companies sometimes operating under
the name of software companies or marketing companies and others,
without any rules or regulations for the operating companies to follow.
Accordingly, the problem of this research appeared in an attempt to reach
an appropriate, convenient and tight mechanism to regulate foreign
exchange (Forex) trading operations in the Egyptian market to flourish
the market. Along with, establishing precautionary measures and
preventive guarantees to reduce its risks, which are characterized by
extreme risk, and even to mitigate the future risks. In addition to,

spreading the legal cultures and forex trading mechanisms.

Keywords: Forex, trading currencies , forex trading , legal framework for
forex trading
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' The foreign exchange (FX) market is the largest financial market in the world since
the demise of the post-war Breon Woods system in the Y4V-s, the international
fnancial system has witnessed a growing capital mobility and wider movements of
foreign exchange (FX) rates.( Lukas Menkhoff, Lucio Sarno.et. al (Y+)Y revised
Y+31), “Information Flows in Foreign Exchange Markets: Dissecting Customer
Currency Trades”, BIS Working Papers No ¢ -2, Monetary and Economic Department

of the Bank for International Settlements)
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' Forex markets had a daily turnover of $%.% trillion dollars in Y+ 1%, up from $°.
trillion in Y«Y1, The total value of the forex industry increased from $).4Y¢
quadrillion dollars in Y+Y7 to §Y.£+9 in Y+ Y3, The worldwide Y+ Y+ forex market is
worth $Y,€+3,+«v v (§Y.£+3 quadrillion). $1.7 trillion on average every day is
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traded on foreign exchange markets. This is significantly higher than the previous
analysis done by the Bank for International Settlements (BIS) in Y+Y% when it was
valued at $).3Y¢ quadrillion dollars.

Forex Brokers Pty Ltd (Y-Y:), Australian Financial Services Licence No. ¢V ¥Vv4
(A/R No. + +YYV£+AY), Retrieved from:

https://www.compareforexbrokers.com/forextrading/statistics/#:~:text=Forex/.Y - mark

ets/Y +had”ZY +a’Y +daily,operate/Y « Y¢/Y «hours/Y «a/Y « day.
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' The FX market is largely organized as an over-the-counter (OTC) market, meaning
that there is no centralized exchange and that market participants can have only partial
knowledge about the trades of other market participants and available liquidity in
di<erent market segments. (Lukas Menkhoff, Lucio Sarno,et. al (Y)Y revised Y+ 1),
op. cit.)
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" “The international dominance of pound sterling was weakened during WWI, leading
to the restoration of gold standard. After WWII, the government of US and Britain
managed to rebuild a postwar international monetary system that both catered to their
own national interest and stimulated the world economy. Thus, White Plan, from the
interest of the US, and Keynes Plan, from the interest of Britain, were put forward. As
the US became the leader of capitalist country due to its advantage gained from world

economic crisis and WII, the status of the USD was stabilized because of its huge
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gold reserve resulted from trade surplus. Therefore, in July Y3¢¢, Bretton Woods, a
system that closely reflected the goal of the US, was established. Capital
liberalization, foreign exchange liberalization, and trade liberalization were the three
pillars of the multilateral economic system.”( Yueru Jin, Duanyi Liu, Yuhan Li
(Y+YA), “Factors That Have Led to the Collapse of the Bretton Woods System ”,
American Journal of Industrial and Business Management, ISSN Online: Y)1¢-e3Ye)
' There Are Six Main Features of the Bretton Woods System V) The Dollar is pegged
to the gold. The official gold price that US government regulated is Y dollars for one
ounce of gold. Y) All other currencies are pegged to the dollar. Other governments set
their exchange rates to dollars by the gold standard. ¥) Adjustable fixed exchange
rates. The exchange rate between other currencies and dollars can only fluctuate
within V7% on the basic of legal exchange rate. ¢) The principle for currency
conversion and international payment and settlement. Member countries are not
allowed to set restriction for international payment and settlement. ¢) The USD as a
reserve currency. The USD works as the international reserve currency to compensate

for the short supply of gold. 1) The adjustment of international payment.(ibid)
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' The Foreign Exchange Market (Forex, FX, or Currency market) is a form of
exchange for the global decentralized trading of international currencies. The Forex
market is normally called to Foreign Exchange Market. The Forex bazaar is
decentralized, globally which is well known as “over—the-counter “monetary market.
The foreign exchange market is the largest and greatest liquid financial market in the
world. (Masoud Nassimi, Yasha SazmandAsfaranjan et. al (Y+)¢), “Trading in the
Foreign Exchange Market (Forex): A Study on Purchase Intention”, International

Journal of Scientific and Research Publications, Volume £, Issue Y)
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" With the spot FX, the underlying currencies are physically exchanged following the
settlement date. Delivery usually occurs within ¥ days after execution as it generally
takes Y days to transfer funds between bank accounts. In general, any spot market
involves the actual exchange of the underlyingasset. This is most common
in commodities markets.(investopedia)
" A currency futures contract is a legally binding contract that obligates the involved
parties to trade a particular amount of a currency pair at a predetermined price (the
stated exchange rate) at some point in the future. Assuming the seller does not
prematurely close out the position, they can either own the currency at the time the
future is written or may “"gamble" that the currency will be cheaper in the spot market
before the settlement date. Oftentimes, one of the currencies is the U.S. dollar.
Currency futures are mainly used by global firms that seek protection against

movements in foreign exchange rates. (ibid)
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" Derivatives: contracts whose value is derived in some way from a reference FX rate
(most often spot). This can be done in many different ways, but the most common FX
derivative contracts are vanilla call options and vanilla put options, which are
aconditionalcurrency exchange occurring on a specified date in the future. Vanilla FX
call option contracts give the right-to-buy spot on a specific date in the future while
vanilla FX put option contracts give the right-to-sell spot on a specific date in the
future. The term vanilla is used because calls and puts are the standard contract in FX
derivatives. (Giles Jewitt (Y +)°), “FX Derivatives trader school”, John Wiley & Sons,

Inc., Hoboken, New Jersey)
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' There are many advantages of trading forex over trading in other market instruments
such as equity and derivative. The benefits of trading forex have the following
benefits:

Low cost, no middlemen, no fixed lot size, no one can corner the market, use of
leverage and margin as forex brokers permit traders to trade the market by using
leverage and with low margin, which gives the ability to trade with more money and
very high liquidity. (Tutorials Point (1) Pvt. Ltd. (Y+YA), “Forex

Trading” https://www.tutorialspoint.com/forex trading/forex trading_tutorial.pdf)
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' The Forex market works Y¢ hours and °-1/Y days a week. Because governments,
corporates and private individual who require currency exchange services are spread
around the world, so trading on the forex market never stops. Activity on the forex
market follows the sun around the world, so right from the Monday morning opening
in Australia to the afternoon close in New York. At any point of the day you can find

an active pair to trade. (Tutorials Point (I) Pvt. Ltd. (Y+A),
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“Forex Trading”, https://www.tutorialspoint.com/forex_trading/forex_trading_tutorial.
pdf)

" Spot forex is the most popular asset class with $¥ trillion worth of spot transactions
traded daily in foreign exchange markets. After spot fx¢ the instruments with the
largest daily turnover are:

o Forwards $" trillion

o Foreign Exchange Swaps $Y.Y trillion

e Currency Swaps $) + A billion

o Options and others $Y4 ¢ billion

As the largest financial market in the world¢« forex market participants are mainly
financial institutions such as hedge funds¢ investment managers< multinational
corporations« as well as commercial< investment and central banks. Retail forex
trading only accounts for a mere .27 of the entire forex market globally.

The majority of forex trading is facilitated in five major financial hubs around the
world« with Y47 of forex trading occurring in the United Kingdom« United States:
Hong Kong« Singapore and Japan. The UK is by far the largest fx trading centre«
contributing to £Y.)7 of the worlds foreign exchange turnover. With the recent rise=
=in popularity of Forex trading in Asia< China has increased from the ‘Yth to Ath

largest forex trading centre in the world.
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' The size of forex market is enormous and liquid by nature. High liquidity means a
trader can trade with any type of currency. Timing is not a constraint as well; trading
can be done as per your convenience. The buyers and sellers across the world accept
different types of currencies. In addition, forex market is active Y¢ hours a day and is
closed only on the weekends. (Tutorials Point (I) Pvt. Ltd. (Y+A),
“ForexTrading”,https://www.tutorialspoint.com/forex_trading/forex trading tutorial.

pdf)
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'Fair and Transparency 4idlady (gl dlas —¥

" The purpose of disclosure and transparency is to provide Market Participants with
the opportunity to make informed decisions regarding their interaction with each other
in the FX Market. These topics were prominent during the development of the FX
Global Code and as a result many of the principles within the FX Global Code
highlight the important role of appropriate transparency during various types of FX
Market activities from pricing to handling of confidential information. The topics of
disclosure and transparency emerged again during the Global Foreign Exchange
Committee (GFXC) Request for Feedback on last look practices. During the Request
for Feedback: Market Participants suggested that there may be further areas for
improvement in the current disclosure and transparency landscape« including
disclosures in relation to anonymous E-Trading Platforms. In response to this
feedback from Market Participants and in its work to promote the FX Global Code
and a more robust« liquid« open« and appropriately transparent FX Market« the GFXC
formed a working group (GFXC WG) to review this feedback and the role that
disclosures can play in establishing clarity around the trading practices of Market
Participants and in relation to E-Trading Platforms. This work took place in two
stages:

— Stage ) was presented at the November Y+VY and June Y+ YA GFXC meetings. This
stage focused on the identification of areas for improvement in the disclosure
landscape and the broad characteristics supporting effective« transparent¢ clear and
instructive FX disclosures. — Stage Y was presented at the November Y+«YA GFXC
meeting and focused on two work streams: The first work stream set out to develop a

list of characteristics and questions that Market Participants may choose to use in
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developing their own disclosures as well as in reviewing the disclosures Market
Participants may receive. The second work stream focused on identifying relevant
challenges to appropriate transparency in regards to anonymous trading activity and
next steps for GFXC work in this area.

Global Foreign Exchange Committee (Y+)1%) ,Global Foreign Exchange Committee
Report: The Role of Disclosure and Transparency in the Global FX Market,

https://www.globalfxc.org/docs/the_role_of disclosure_and_transparency.pdf
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' The Forex market gives you great flexibility in your trading volume. First, because
the minimum required to open an account can be really small. Of course, the volume
of trade can also be small. The Forex market offers great leverage, but again, how
much of it is just what you can decide. Secondly, because it is common in the forex
market that brokers do not have to pay a fixed commission on transactions. Trading
costs are usually only reflected in the bid-ask difference. This means that small
commerce is not penalized by fixed commissions. This flexibility can offer an
advantage to traders who want to gain experience before moving forward. (Mansi
Dandekar, Flexibility in Forex Market Trading,

https://www.selfgrowth.com/articles/flexibility-in-forex-market-trading)

Y The global forex market is comprised of over VY« different major, minor and exotic

currencies. Although traders’ have a diverse range of currency pair options to choose
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from:« seven major fx pairs make up 1A% of global foreign exchange transactions. In
Y+«Y4¢ the Y most frequently traded currency pairs and its share of the OTC forex
turnover was the:

Y. United States Dollar vs Euro Y ¢7.

Y. United States Dollar vs Japanese Yen )V.A%

¥. United States Dollar vs Great British Pound 4.Y7

¢, United States Dollar vs Australian Dollar ©.Y.

°, United States Dollar vs Canadian Dollar £.Y7

1. United States Dollar vs Chinese Yuan Y.A%

Y. United States Dollar vs Swiss Franc .7
The United States Dollar plays a key role in financial markets and international
economics due to pegged currencies¢ dollarization«< as well as most Central Banks
holding their reserves in USD. Although €Y.V of foreign exchange transactions take
place in the UK« AAZ of global forex transactions include the USD on one side of the
transaction«< showing the dominance of the USD currency in international forex

trading.

The second most likely currency to be included in a forex transaction is the Euro. A
boost in turnover of the Euro during the past ¥ years can be linked to increased
turnover of EUR/CHF and EUR/JPY currency pairs. While the third most likely
currency to be included in forex transactions is the Japanese Yen« turnover has
declined since Y+ 1. Unlike the EUR and JPY« the volume of GBP< AUD« CAD and
CHF being traded has remained unchanged over the last ¥ years.

The average daily turnover for emerging currencies has increased recently. In Y« 1«
Y\ 7 of total forex turnover could be attributed to emerging currenciesc compared to

Y ¢ .07 last year Compare Forex Brokers Pty Ltd (Y Y+), op. cit.
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" As a retail investor, speculating on forex involves a very high risk of losing money
due to high leverage and volatile currency markets. In Y+Y. Yo foreign exchange
brokers were assessed, the results found that on average V)7 of retail fx traders lose
money when trading forex. Although Y47 of retail investors achieve capital gains, 447
of fx traders fail to make profits for more than ¢ continuous quarters. (Compare Forex
Brokers Pty Ltd (Y+Y+), op. cit.)

" SEC - Investor Bulletin: Foreign Currency Exchange (Forex) Trading for Individual
Investors — Office of Investor Education and Advocacy , U.S. Securities and
Exchange Commission , Investor Assistance (A++) YYY — «¥Y. pp: ¥-£,

" This relates to the appreciation or depreciation of one currency (for example, the
USD) to another currency (base currency like INR). Every bank has a long or short
position in a currency, depreciation (in case of long position) or appreciation (in case
of short position), runs the risk of loss to the bank. This risk mainly affects the=

=businesses, but it can also affect individual traders or investors who make
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investment exposure. For example, if an Indian has a CD in the United States of
America worth Y million US Dollar and the exchange rate is 1© INR: Y USD, then the
Indian effectively has 1,o+,++ +++ INR in the CD. However, if the exchange rate
changes significantly to ¢+ INR: Y USD, then the Indian only has ©,++,++,+++ INR in
the CD, even though he still has ) million dollars. (Tutorials Point (I) Pvt. Ltd.
(Y+A), “Forex Trading”,

https://www.tutorialspoint.com/forex_trading/forex_trading_tutorial.pdf)
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' SEC — Investor Bulletin: Foreign Currency Exchange (Forex) Trading for Individual
Investors — op. cit, p:Y.)

" Sacha Tarkovsky — Forex Trading-the risk and Perils of Currency Trading — E zine
Institution, Russian, Y+ +4, p:¥.
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' Changes in FX prices or rates give rise to market risk, which could have an adverse
effect on the financial condition of Market Participants. Market risk measurement
should be based on generally accepted measurement techniques and concepts,
including the use of stress testing. Such measurement techniques should be
periodically and independently reviewed. The measurement of market risk should take
into account hedging and diversification effects. Market Participants should be aware
of, monitor, and—where appropriate—mitigate the liquidity risk that could arise from

their transactions in the FX Market. (FX global code, www.globalfxc.org)
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" Philip Nicholson and Varberg Sweden — Trading Forex , What Investors need to
know? — National Futures Association, Y+« pp: Y¢-)7,

"NFA — Trading in the retail off-Exchange Foreign Currency Market: What Investors
need to know? — op. cit, p:V.
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http://www.aladalacenter.com .

" In spot forex trading, there are no middlemen. It allows you to trade directly with the
market accountable for the pricing of the currency pair. (Tutorials Point (1) Pvt. Ltd.
(Y+YA), “Forex Trading”,
https://www.tutorialspoint.com/forex_trading/forex_trading_tutorial.pdf)

(Securities Exchange Act of Y4Y¢ [As Amended Through P.L. YY)-YeY Approved

October ¢, Y+ +] Section Y(a) £(A")in general — the term-" broker" means any person
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engaged in the business of effecting transactions in securities for the account of
others".

)'(Securities Exchange Act of Y4v¢, section (Y)F (°)A "The term" dealer means any
person engaged in the business of buying and selling securities (not including security
based swaps, other than security- based swaps with or for persons that are not eligible
contract participants) for such person's own account through a broker or otherwise".
(")See Securities Exchange Act of Y3Y¢, section (Y)F (°)B.

" The mission of the U.S. Securities and Exchange Commission is to protect investors,
maintain fair, orderly, and efficient markets, and facilitate capital formation. The
SEC's foundation was laid in an era that was ripe for reform. Before the Great Crash
of Y4Y4, there was little support for federal regulation of the securities markets. This
was particularly true during the post-World War | surge of securities activity. It is the
responsibility of the Commission to:

« interpret and enforce federal securities laws.

« issue new rules and amend existing rules.
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« oversee the inspection of securities firms, brokers, investment advisers, and ratings
agencies.

e Oversee private regulatory organizations in the securities, accounting, and auditing
fields; and

« coordinate U.S. securities regulation with federal, state, and foreign authorities.

The Commission convenes regularly at meetings that are open to the public and the

news media unless the discussion pertains to confidential subjects, such as whether to

bring an enforcement action.(https://www.sec.gov/Article/whatwedo.html#create)

(See the guide to Broker — Dealer registration, division of trading and market, U.S

security and exchange commission, on the official site of the commission

WWW.Sec.com.

" Under Section Yo of the Securities Exchange Act of Y4v¢, most "brokers” and

"dealers™ must register with the SEC and join a "self-regulatory organization,” or

SRO.

Section Y(¢) of the Act defines "broker™ broadly as:

any person engaged in the business of effecting transactions in securities for the

account of others....=

=The term "person” includes entities as well as individuals.

Unlike a broker who acts as agent, a dealer acts as principal. Section Y(a)(°) of the

Act generally defines a "dealer" as:

any person engaged in the business of buying and selling securities for his own

account, through a broker or otherwise....
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Traders are excluded from the definition of dealer. A trader is someone who buys and
sells securities, either individually or in a trustee capacity, but not as part of a regular
business. Individuals who buy and sell securities for themselves generally are

considered traders and not dealers.
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entities controlling or under common control with the creditor".
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" To start trading forex via an online broker, you will need an electronic device
connected to the internet. This could be a relatively modern desktop or laptop
computer, a mobile phone or a tablet. Windows and Android are probably the best
operating systems to have for forex trading, but many trading platforms are also
available for Mac and iOS devices. (available at:
https://www.benzinga.com/money/how-to-trade-forex/)
" If a Forex broker is regulated, the name of the relevant Forex regulator should be
transparently listed somewhere on the broker’s website. If it is not, the website should
tell you an address for the head office of the brokerage and from this you can tell that
it= =should hopefully be regulated in this country. If the website does not give you at

least this, it is a strong sign that this broker is not regulated — for obvious reasons,
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brokers which are completely unregulated do not usually advertise that fact. If you
have a country from which the broker operates, you can find the relevant regulatory
body and you should be able to search their website to find whether this broker is=
=within their published list of regulated Forex brokers. (Daily Forex, Forex Reviews
and news available at: https://www.dailyforex.com/forex-brokers/regulation)

' Most brokers make opening an account fairly easy. You’ll need to confirm that
you’re a real person and that you do not intend to engage in money laundering
activities. When you want to trade forex with real money, you need to deposit funds
into an account with a broker to use as margin. This amount can then typically be
leveraged by a ratio that depends on where you and the broker are both located. This
is due to regional regulations. (available at: https://www.benzinga.com/money/how-

to-trade-forex)
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' A “margin account” is a type of brokerage account in which the broker-dealer lends

the investor cash, using the account as collateral, to purchase securities. Margin

increases investors’ purchasing power, but also exposes investors to the potential for

larger losses. (https://www.sec.gov/oiea/investor-alerts-and-
bulletins/ib_marginaccount)
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' Regulating margin requirements or haircuts for securities financing transactions has
for a long time been considered as a potential tool to limit the build-up of leverage=
=and dampen volatility in financial markets. For example, following the US stock
market crash in Y4 the Federal Reserve Board (FRB) was granted the power to set
initial margin requirements for margin trading, i.e. investors building a leveraged
position in securities using loans that are collateralised by the securities that are
purchased. The margin requirement dictates how much investors can borrow against
these securities. The FRB established Regulation T to set minimum margin
requirements for such partially loan-financed transactions of exchange-traded
securities. However, the majority of empirical studies analysing Regulation T did not
provide substantial evidence that regulating margin requirements in stock markets had
an economically significant impact on market volatility. Eighty years later, in the
aftermath of the financial crisis of Y.«V-Y++4 it has again been argued that
excessively low margin requirements or haircuts contributed both to the buildup of
leverage and to procyclicality in financial markets. In particular, this was a feature of
the recent behaviour of repo and securities lending markets, and of derivative markets.
This has led authorities to consider regulatory measures, including minimum haircuts
applied to collateral used in repo transactions, to address these financial stability
concerns. (European Central Bank (ECB) (Y+) ¢), Marging regulation and volatility,
ECB Working Paper Y13A ISSN YYYe-YA 1 (online))

" A term defined under Regulation U to generally include publicly traded securities.
Regulation U restricts banks and other lenders in the amount of credit they can extend
to finance the purchase or carrying of margin stock where that margin stock also
serves as collateral for the loan. Margin stock includes any:

o Equity security listed on a national securities exchange.
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o OTC security that has been designated as qualifying for trading in the National
Market System under a plan approved by the SEC.

o Debt security convertible into a margin stock or carrying a warrant or right to
subscribe to or purchase a margin stock.

e Warrant or right to subscribe to or purchase a margin stock.

e Security issued by an investment company registered under section A of
the Investment Company Act of Y4¢+ (with certain exceptions).

(Regulation U (Y CFR YY)) (REG U), The Federal Reserve Board regulation that

implements Section Y(d) of the Exchange Act and governs loans made by banks and

other non-broker-dealer lenders for the purpose of buying securities. The general

purpose of Regulation U is to limit the amount of credit extended by lenders to

finance the purchase or carrying of publicly traded equity securities where those

securities also serve as collateral for the loan.)

' Michael T.Curley,Margin Trading from A to Z,John Wiley & Sons , Hobo New

Jerseym, Y.«A | pxi. (Purchasing securities on margin is nothing more than

Purchasing securities on credit).
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' The maximum leverage that may be offered by a Forex / CFD broker operating from
there to its own residents< which occasionally differs from that which may be offered

to residents of foreign countries for more details visit

https://www.dailyforex.com/forex-brokers/regulation seen on YY- September ¥+ Y+
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' The increasing financial and trade integration across countries have led to a strong
rise in demand for protection against exchange rate movements over the past few
decades. A very popular hedging tool is forward exchange contract. It is a binding
obligation to buy or sell a certain amount of foreign currency at a pre-agreed rate of
exchange on a certain future date. Consider a Korean shipbuilder who expects to
receive a $) million payment from a US cruise company for a boat in Y months.
Suppose the spot exchange rate is Y,Y++ won per dollar today. Should the won
appreciate by VY« per cent against the dollar over the next year, the Korean shipbuilder
will receive only Y,+4+ million of won (some Y +4 million of won less than he would
have received today). But if the shipbuilder can hedge against the exchange risk by
locking in buying dollars forwards at the rate of say Y, + won per dollar. For thinly
trade currencies or currencies of those countries with restrictions on capital account
transactions, the profit or loss resulting from the forwards transaction can be settled in
an international currency. This is the so-called non-deliverable forwards contract, and
very often they are traded offshore. Another type of foreign exchange derivatives are
cross-currency swaps. This involves two parties exchanging payments of principal
(based on the spot rate at inception) and interest in different currencies. According to
many market participants, having a liquid cross-currency swap market is an important
for local currency bond market developments. This is because such instruments allow
foreign borrowers in local bond markets to swap back their proceeds to their own
currencies while hedging against the interest rate risk. (Michael Chui, Derivatives
markets, products and participants: an overview, IFC Bulletin No Ye,

https://www.bis.org/ifc/publ/ifcbYea.pdf)
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' Forwards: A forward is a made-to-measure agreement between two parties to
buy/sell a specified amount of a currency at a specified rate on a particular date in the
future. The depreciation of the receivable currency is hedged against by selling a
currency forward. If the risk is that of a currency appreciation (if the firm has to buy
that currency in future say for import), it can hedge by buying the currency forward.
Futures: A futures contract is similar to the forward contract but is more liquid
because it is traded in an organized exchange i.e. the futures market. Depreciation of a
currency can be hedged by selling futures and appreciation can be hedged by buying
futures.

Options: A currency Option is a contract giving the right, not the obligation, to buy or
sell a specific quantity of one foreign currency in exchange for another at a fixed
price; called the Exercise Price or Strike Price. The fixed nature of the exercise price
reduces the uncertainty of exchange rate changes and limits the losses of open
currency positions. Options are particularly suited as a hedging tool for contingent
cash flows, as is the case in bidding processes.

A swap is a foreign currency contract whereby the buyer and seller exchange equal
initial principal amounts of two different currencies at the spot rate. The buyer and
seller exchange fixed or floating rate interest payments in their respective swapped
currencies over the term of the contract. At maturity, the principal amount is
effectively re-swapped at a predetermined exchange rate so that the parties end up
with their original currencies. The advantages of swaps are that firms with limited
appetite for exchange rate risk may move to a partially or completely hedged position
through the mechanism of foreign currency swaps, while leaving the underlying
borrowing intact.

Foreign Debt: Foreign debt can be used to hedge foreign exchange exposure by taking

advantage of the International Fischer Effect relationship. This is demonstrated with
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the example of an exporter who has to receive a fixed amount of dollars in a few
months from present. The exporter stands to lose if the domestic currency appreciates
against that currency in the meanwhile, so to hedge this he could take a loan in the
foreign currency for the same time period and convert the same into domestic
currency at the current exchange rate. The theory assures that the gain realized by
investing the proceeds from the loan would match the interest rate payment (in the

foreign currency) for the loan.

(Anuraa Pahuia et. al.(Y:)Y), Hedaina foreian exchanae risks with currency

derivatives, GIAN JYOTI E-JOURNAL, Volume Y, Issue ¥, ISSN YYe.-Y£AX)

(') Will Knight, Show Me the Bitcoins, MIT TECH. R. (Feb. Y:)%),
http://www.technologyreview.com/graphiti/e Y ¢V 47/show-me-the-Bitcoins/.

(") Mission and Responsibilities, U.S. COMMODITY FUTURES TRADING
COMM’N, http://www.CFTC.gov/About/MissionResponsibilities/index.htm

' Today, Fintech platforms which perform activities of traditional financial

institutions with new business models have emerged. Financial Stability Board

defines the concept of Fintech as “technologically enabled innovation in financial

services that could result in new business models, applications, processes or products
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with an associated material effect on financial markets and institutions and the
provision of financial services.” The basic services offered by Fintech platforms can
be listed as follows; (Y) BYB solutions, (Y) Peer-to-peer markets, (¥) Personal
financial management instruments, (¢) Mobile wallets, (°) Solutions offered to the
customers with low credit rating, (1) Big data analysis, (V) Digital currency and other
blockchain technologies, (A) Insurance (InsurTech), and (%) Consultancy (Robo-
advisor). The influence on Fintech platforms on financial instruments, institutions,
and business models is increasing day by day. Technology that enables Fintech
platforms to operate in a digital environment is blockchain technology. Blockchain is
a database which has a dispersed structure providing data management as encrypted.
This database records transactions and events between the parties. Verification of
each transaction realizes in the case of consensus of the majority of the participants in
the system. The information in the Blockchain system cannot be deleted. (Yakup
Soylemez (Y+114), Cryptocurrency Derivatives: The Case of Bitcoin, Springer, U.
Hacioglu (ed.), Blockchain Economics and Financial Market Innovation,

Contributions to Economics, https://doi.org/) +.) « + V/AYA-Y-.Y._YoYVo.0 Yo)
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' History of using derivatives started in the YVth century with traded futures. For
example, the Japanese traded simple rice futures in Osaka and the Dutch bought and
sold tulip derivatives in Amsterdam or corn Exchange in Amsterdam. About two
centuries later in YA£A established "Chicago Board of Trade (CBOT)" by AY grain
traders, which is the world's oldest futures and options exchange. The first trade was a
spot transaction. The first futures contract was concluded here in YAe), In YATe trade
in grain crops was standardizing by CBOT. But financial derivatives started at the
beginning of the last century, which we can divide into two periods. First period was,
when The Bretton Woods international monetary system based on a fixed exchange
rate collapsed on August Yo, Y4V), The breakdown of the fixed exchange rate system
brought about a new international monetary system known as Kingston international
monetary system. The present Kingston international monetary system is based on
demand and supplies of major currencies. Introduction of the floating exchange rate
system caused instability of exchange rates of major currencies. These create a big
space for trading with currencies and interest rates. Since the breakdown of Bretton
Woods system, there has been a significant increase in the trading volume of
derivatives, i.e., both financial and commodities derivatives. The second period was
after the elimination of the Glass-Steagal Act. During the period of existence of this
Act a relatively low volume of derivatives was traded in comparison with the last
decade. However, due to strong lobbing from the (financial industry), Wall Street was
interested in abandoning this legislation. Finally, at the end of the second term of Mr.
Clinton’s presidency, was finally successfully cancelled the Glass-Steagal Act.
(Rastislav ~ Martiska (YY), Regulation of derivatives market,
file:///D:/Users/z) + Y £)/Downloads/REGULATIONOFDERIVATIVESMARKET-
RastislavMARTISKA.pdf)
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4,55 The Chicago Board of Trade (CBOT, www.chot.com) selKui da s 223 (V)
Oisa)s S The Chicago Mercantile Exchange (CME, www.cme.com) selSud
Cbiaall 0 gal) (il (3 g (A Lis sl (& Ol Y15 Basiall Y 8 Aliiall Ol
The London International Financial Futures and Options Exchange </ Liay) s Al
(www.liffe.com), Eurex (www.eurexchange.com) and Euronext
(www.euronext.com). Robert W. Kolb, Options, Futures, and Other Derivatives,
Ibid, pp.¥).
(Y) John C. Hull, "Options, Futures, And Other Derivatives:,Y + +1; Futures Contract
Definition, CFTC Glossary, U.S. COMMODITY FUTURES TRADING
COMM’N EDUCATION CENTER.
http://www.cftc.gov/consumerprotection/educationcenter/cftcglossary.
Aaa ¢ YoY o dupal) dmgill s ¢ Oslally ousSall ¢ IS5 sali .o ()
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(*) A future contract is a forward contract that has standardized terms is traded on an
organized market and follows a daily settlement procedure in which the losses of
one party to the contract are paid to the other party”. Don, M. Chance, An
Introduction to Derivatives. p.YYe. November Y34,

(") A futures contract may be used to hedge the buyer or the seller, changes in the
asset price after the futures contract provides gains to one party and losses to the
other. If the price of the underlying asset increases after the future contract is made,
the buyer gains and the seller losses. If the price of the asset drops, the seller gains

and the buyer losses. Misbahul Islam, Jayanta Chakraborti, "future and forward
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contract as a route of hedging the risk”, Risk governance & control: financial
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(') CEAS (a) (Y4¥1); Y U.S.C. § 1 (Yar™).

(") If bitcoins are classified as currency-like excluded financial commodities, they
may ultimately be subject to the Treasury Department’s exemption from clearing
and trading applicable to foreign exchange swaps and forwards. In addition,
excluded commodity bitcoins sold to retail investors would likely be regulated like
retail foreign exchange transactions. However, if bitcoins are classified as exempt
nonfinancial commaodities, they may be completely exempt from swaps regulation
if they also qualify as a forward contract intended for physical delivery. Y U.S.C. §
Ya(¢v)(B)(ii) (V4Y7).

(") Forward Contract Definition, CFTC Glossary, U.S. COMMODITY FUTURES
TRADING COMM’N EDUC. CTR.

http://www.cftc.gov/ConsumerProtection/EducationCenter/CFTCGlossary/index.htm;

Hull, supra note.
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(') Simon Yves et Lutier Delphine, Finance Internationale, der ed., Econmica, Paris,
Yoo pYit,

(") “A forward contract is a contract to buy some security or commodity for a
predetermined price, at some time in the future; the purchase price remains fixed,
whatever happens to the price of the security before maturity.” Peter James,Option
Theory, John Wiley & Sons Ltd, Chichester, England, Y+« Y,pp.A.

o b L By eae m Ale A Al GBIV Ra g 8 daall Gl cmsall 12 /3 ()
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() Today,twosystems exist for clearing and settling of derivatives, the bilateral
clearing and settlement and central counterparty (CCP) clearing and settlement.A
CCP isdefined as “... [a]n entity that inter-poses itself between counterparties to

contracts traded in one or more financial markets, becoming the buyer to every

seller and the seller to every buyer.”Robert R. Bliss and Robert S. Steigerwald,
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(Y)Aswapis an agreement between two parties, usually an end user and a swaps
dealer, to exchange sets of cash flows over a period in the future. Robert W. Kolb
and James A. Overdahl., Financial Derivatives, Y+ +Y¥, John Wiley & Sons, Inc.,
Hoboken, New Jersey, pp. Y11.

(Y)Aswap is a contract between two parties agreeing to exchange payments on regular
futuredates for a defined period of time, where the two payment legs are calculated
on a differentbasis. Andrew M. Chisholm, Derivatives Demystified, A Step-by-Step
Guide to Forwards, Futures, Swaps and Options, Y+« ¢, John Wiley & Sons Ltd.,

England, pp. 9.
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(’) Definition of “Swap,” “Security-Based Swap,” and “SecurityBased Swap
Agreement”’; Mixed Swaps; Security-Based Swap Agreement Recordkeeping, YV Fed.
Reg. ¢AY+A (Aug. Y, Y+1Y). Under the CEA, forward contracts (for= nonfinancial
commodities) are excluded from the definition of “swap.” CEA § ‘a(£VY)(B)(ii)
(Y+V¢), YU.S.C. § Ya(£V)(B)(ii) (Y+) %) (excluding from the definition of swap “any
sale of a nonfinancial commodity or security for deferred shipment or delivery, so
long as the transaction is intended to be physically settled”).

(') CEA§ Y(e).
(") Y1 Fed. Reg. £¥,A2) (July YY, YY) (large trader reporting).
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Securities and Exchanges Commission
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' The mission of the SEC is to protect investors; maintain fair, orderly, and efficient
markets; and facilitate capital formation. The SEC strives to promote a market
environment that is worthy of the public's trust.

https://www.sec.gov/about.shtml
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' NASD OTC Securities Exchange is a Self-Regulatory Organisation (“SRO”) and a
licensed Securities Exchange registered by the Securities and Exchange Commission
(“SEC”) under the Investment and Securities Act Y++V (ISA) and the Rules and
Regulations of the SEC. It is licensed to trade all registered securities within the
meaning of the ISA as an OTC Securities Exchange. As an SRO, it regulates the
conduct of member firms on its market, monitors trading and market activities,
maintains rules and guidance to provide a fair and transparent platform for raising
capital and trading securities.

https://nasdng.com/rules-regulations/requlatory-status/ Retrieved ) August Y« Y.

" https://www.sec.qov/rules/final.shtml

— (FOREX) (Foreign Exchange Market) (S sill 5 ladl 5 gilal) audaial) — 1


https://nasdng.com/rules-regulations/regulatory-status/
https://www.sec.gov/rules/final.shtml

—_— Vory sl -0 siadl g daldd) Aud) — J Y1 daad) — AalaiBy) g A0 gilAl) 8 glal) Alae —

) Byl L) @ldiuay i) cl$Ha ola B o) M e dilayl
(0 S8 L Lgashs A ) danliag Lebiaws daalse

colanll Cipa Jlaad Joldil (3yh EDE Alia ¢ alo (<A A Baatall cl¥l (A
JALalls Aaldl) Jlall Jas Ao (CFTC) La¥) b Jghsi Aiad gualis ) duygall. )
(Dleall AaY) aghall bl cBlenll DY) dghal) i A ¢ Aylall 185 duay s b
JL 13 e Jla (SEC) 4Suiyal) duay sy Adlal) (3 6Y) Aiad Lgalili A daygall. ¥
Ghg¥) J gl Lalkd acls Wilu 439 all NASDAQ™ OMX PHLX  dllacli duayss g2
A3l dualally cBlend) Ao chla e (silly ALl

ol Jia ¢ Gl ikl ae Bl Jolily (s34 jalies Bgalad) A Ggm ¥
cupl sl JCa Bladll ¢ id e Y Aalial dbe Ga o JO 2 Y Al o) Jlua

BN ¢ atls Jelendag 3 an) g lesleas (SEC) S saY) Ay sill s ddlall 31500 &ad 50 0o 3 3al)
Ay ¢ i IS ¢ Waamy Loy YYT0a Yo )Y ¢ gyl dagill ¢ ALl (3155 Ay 50 8 Jsladl e
Al Alaall (bl e A g ladV) (o dea jie dxgh dusdal) Axdall (Jlall (§ s (& Jaladl)
A Je duidanddl) JUdl (5o Aa 38 ¢ B jlee dgana el 32 3 00T [a (Y4 r0 gl

s Loy 19 a¥ ) Y 6 jald) Aadla (5 gial) 200 dania 3 630 Al ¢ Aaalisal)
" SEC Office of investor education and advocacy, Investor Bulletin: Foreign Currency
Exchange (Forex) Trading For Individual Investors.

https://www.sec.gov/files/forextrading.pdf

" The Philadelphia Stock Exchange was acquired by NASDAQ OMX Group in Y+ + A,
Following the acquisition, NASDAQ OMX formed options trading marketplace,
NASDAQ OMX PHLX (PHLX). PHLX trades equity, index and ETF option series
and offers trading in exclusive products, including Sector Index Options such as the
PHLX Semiconductor (SOX), NASDAQ OMX Alpha Options, and PHLX World
Currency Options on Y\ currencies.

https://www.nasdag.com/about Retrieved ‘e August Y+ Y+,
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Commodity Futures Trading Commission
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' Electronic Communications Networks (ECNs) are a type of alternative trading
system (ATS) that trade listed stocks and other exchange-traded products.

https://www.sec.qgov/fastanswers/answersecnhtm.html#:~:text=Electronic’.Y : Commu

nications’.Y + Networks”Y « (ECNs)ZY +are,in’Y « the’.Y « consolidated”Y « quote’Y « strea

m.

" CFTC, Foreign CurrenCy Trading Fraud,

https://www.cftc.gov/sites/default/files/idc/groups/public/@cpfraudawarenessandprot

ection/documents/file/cpforeigncurrencytradingfraud.pdf

" The Commodity Futures Trading Commission (‘‘Commission’” or ‘‘CFTC”’) is
adopting a comprehensive regulatory scheme to implement the provisions of the
Dodd-Frank Wall Street Reform and Consumer Protection Act of ¥+ )+ (““Wall Street
Reform Act’’) ) and the CFTC Reauthorization Act of Y+ +A (““CRA’’) Y with respect
to offexchange transactions in foreign currency with members of the retail public (i.e.,
“‘retail forex transactions’’). The new regulations and amendments to existing
regulations published today establish requirements for, among other things,
registration, disclosure, recordkeeping, financial reporting, minimum capital, and

other operational standards.

— (FOREX) (Foreign Exchange Market) (S sill 5 ladl 5 gilal) audaial) — eA


https://www.sec.gov/fastanswers/answersecnhtm.html#:~:text=Electronic%20Communications%20Networks%20(ECNs)%20are,in%20the%20consolidated%20quote%20stream.
https://www.sec.gov/fastanswers/answersecnhtm.html#:~:text=Electronic%20Communications%20Networks%20(ECNs)%20are,in%20the%20consolidated%20quote%20stream.
https://www.sec.gov/fastanswers/answersecnhtm.html#:~:text=Electronic%20Communications%20Networks%20(ECNs)%20are,in%20the%20consolidated%20quote%20stream.
https://www.cftc.gov/sites/default/files/idc/groups/public/@cpfraudawarenessandprotection/documents/file/cpforeigncurrencytradingfraud.pdf
https://www.cftc.gov/sites/default/files/idc/groups/public/@cpfraudawarenessandprotection/documents/file/cpforeigncurrencytradingfraud.pdf

—_— Vory sl -0 siadl g daldd) Aud) — J Y1 daad) — AalaiBy) g A0 gilAl) 8 glal) Alae —

Oall) ¢ ¥ a oA alad dBUallg Jadally ol (sildy cllgiaall dilang Cusia g9 gOuaY
Al UL adiiiy Joauill Ay dalu (CFTC) La¥) adudd) Johas Liad laa Gladay
S o Al (uSadl) iaY) Cipal) clalaa b ALk Cihhls Jaad) b o

T sl VA (e sriall Al dilgil) aogBl) praal gl
agiall Al damand) Gausdiy (Aalll o CFTC) da¥) alud) Jglai diad cuald Las
an Ao g Jaally (B Lad Giu LS ) Lima Ciillig o) dala (NFA) daY)

CFTC,Regulation of Off-Exchange Retail Foreign Exchange Transactions and
Intermediaries, Federal Register / Vol. Ve, No. YVe / Friday, September Y+, Y+Y+ /
Rules and Regulations.

' The Dodd—Frank Wall Street Reform and Consumer Protection Act (commonly
referred to as Dodd—Frank) is a United States federal law that was enacted on July Y,
Y+«Y«. The law overhauled financial regulationin the aftermath of the Great
Recession, and it made changes affecting all federal financial regulatory agencies and
almost every part of the nation's financial services industry.

Miller, Rena S. (Y +)%). The Dodd-Frank Wall Street reform and Consumer Protection
Act : Title VII, derivatives. Washington D.C.: Library of Congress. Congressional
Research Service (CRS).

“https://www.cftc.gov/LearnAndProtect/AdvisoriesAndArticles/ForeignCurrencyTrad

ing/index.htm

" “The Commodity Futures Trading Commission (‘‘Commission’” or “‘CFTC’) is

authorizing the National Futures Association (‘‘NFA’’), effective September -,
Y+ ., to process and grant applications for initial registration, renewed registration
and withdrawals of retail foreign exchange dealers (‘‘RFEDs’”) and their associated
persons (‘‘APs’’) and to issue temporary licenses to eligible APs; to conduct
proceedings to deny, condition, suspend, restrict or revoke the registration of any
RFED or AP of an RFED, or an applicant for registration in either category; and to
maintain records regarding RFEDs and their APs, and to serve as the official

custodian of those Commission records.”
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CFTC, Performance of Registration Functions by National Futures Association With
Respect to Retail Foreign Exchange Dealers and Associated Persons, Federal Register
/'Vol. Yo, No. Yve [ Friday, September Y+, Y+ Y+ / Notices.

" https://www.nfa.futures.org/members/member-resources/index.html

" https://www.nfa.futures.ora/about/index.html

" Articles of Incorporation

Actions of NFA to effectuate these purposes may include:

(@) Public Interest.

The adoption, administration and enforcement as to the following persons of

requirements regarding fair practice and designed to prevent fraudulent and
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manipulative acts and practices, to promote just and equitable principles of trade and,
in general, to protect the public interest

(i) Members that are registered with the Commission as Futures Commission
Merchants, Commodity Pool Operators, Commodity Trading Advisors, Introducing
Brokers, Leverage Transaction Merchants, Retail Foreign Exchange Dealers, Swap
Dealers or Major Swap Participants; and

(i) Associates

(b) Financial Standards.

Introducing Brokers, Leverage Transaction Merchants, Retail Foreign Exchange
Dealers, Swap Dealers or Major Swap Participants of financial and related
requirements designed to protect against insolvency, bankruptcy, or unsafe or
unsound financial condition of such Members; the conduct, directly or through agents,
of audits and reviews of the financial condition and related matters of such Members;
and the adjudication and enforcement of compliance with NFA's financial and related
requirements for all such Members, except as may otherwise be provided under
Commission Regulations: Provided, however, it is expressly understood that Contract
Markets and Clearing Organizations shall have the right to adopt, administer and
enforce financial and related requirements governing the eligibility of Members for
membership privileges on such Contract Markets or Clearing Organizations.

(c) Arbitration.

The adoption and administration of a fair and equitable procedure through arbitration
or otherwise for the voluntary settlement of customers' claims or grievances against
Members, their employees, and Associates, or claims or grievances of such Members
or Associates against customers, or claims or grievances between or among such
Members or Associates: Provided, however, no such procedure shall apply to the
settlement of a claim or grievance where the parties, by valid and binding agreement,
have committed themselves to the resolution of such claim or grievance in a forum

other than NFA, or where parties having claims or grievances between or among
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themselves are required by Contract Market rules to submit the controversy to the
settlement procedures of such Contract Market.

(d) Qualifications Standards.

The adoption of appropriate standards with respect to such training, experience and
other qualification requirements as NFA deems necessary and appropriate to insure
the fitness of Members and Associates; the development and administration of written
proficiency examinations of Members and Associates; and, with the approval of the
Commission, the administration of the registration of Members, Associates and any
other persons required to be registered with the Commission.

(e) Protection of Customers.

the adoption, administration and enforcement of uniform, industry-wide requirements
regarding the dealings and relations between and among Members, Associates and the
customers of such Members and Associates, including, without limitation,
requirements governing the manner, method, and place of soliciting business,
including the content of such solicitations and the form and manner of handling,
recording, and accounting for customers' orders, transactions, and accounts.

(f) Doing Business with Non-Members.

The prohibition of Members from carrying accounts, accepting orders, or handling
transactions, in commodity futures contracts, for or on behalf of any non-Member, or
suspended Member, that is required to be registered with the Commission as a Futures
Commission Merchant, Commodity Pool Operator, Commodity Trading Advisor,
Introducing Broker or Leverage Transaction Merchant and that is acting in respect to
the account, order, or transaction for a customer, a commodity pool or participant
therein, a client of a commodity trading advisor, or any other person, unless

(i) such non-Member is a member of another futures association registered under
Section 'V

(if) such suspended Member is exempted from this prohibition by the Board or a

committee thereof.
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The prohibition of Members from accepting orders in commodity futures contracts to
cover leverage transactions, for or on behalf of any non-Member, or suspended
Member that is required to be registered with the Commission as a Leverage
Transaction Merchant, unless

(i) such non-Member is a member of another futures association registered or is
exempted from this prohibition by the Board or

(i) such suspended Member is exempted from this prohibition by the Board or a
committee thereof.

(9) Corporate Powers.

The purchase or other acquisition, and the holding, owning, maintaining, working,
developing, selling, leasing, exchanging, hiring, conveying, mortgaging or otherwise
disposing of and dealing in, lands and leaseholds, and any interest, estate and rights in
personal property, and any personal or mixed property, and any franchises, rights,
licenses or privileges necessary, convenient or appropriate for any of the purposes
herein expressed; the borrowing of funds for NFA's purposes and the pledging of real,
personal or mixed property in connection therewith; the institution and defense of
suits in NFA's name, and the settlement or compromising of any claim or controversy
by or against it; and, subject to the delineation of purposes recited herein and the
limitations, the carrying out of all and everything necessary, suitable or proper for the
accomplishment of any of the purposes, or the attainment of any of the objects, or the
furtherance of any of the powers hereinabove set forth, and the performance of every
other act or acts incident or appurtenant to, or growing out of, or connected with the
aforesaid business or powers, or any part or parts thereof, and the exercise of all or
any of its corporate powers or rights in the State of Delaware and in the various other
states, territories, and dependencies of the United States, in the District of Columbia
and in all or any foreign countries.

Section Y: Contract Market

(@) Non-applicability of NFA Rules.
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No NFA requirement shall purport to govern or otherwise regulate the specific
conduct of a Member or Associate if such conduct is governed or regulated by the
requirements of a Contract Market and such Member or Associate is subject to the
Contract Market's disciplinary jurisdiction for such conduct.

(b) Prohibition Upon Adoption of Certain Rules.

NFA shall not adopt, administer or enforce upon any Member or Associate a rule,
standard, requirement or procedure which purports to govern or otherwise regulate
any of the following:

(1) The minimum level of margin required for any futures or swaps contract or type of
futures or swaps transaction, the method for calculation thereof, or compliance
therewith, unless such rule, standard, requirement or procedure conforms and is not
inconsistent with applicable Contract Market requirements.

(i) Eligibility for membership in, clearing privileges on, or service on the governing
board or committees of, a Contract Market.

(iif) The rights, privileges, duties or responsibilities of membership in any Contract
Market or Clearing Organization.

(iv) The content, interpretation, administration or enforcement of any rule, standard,
requirement or procedure of a Contract Market or Clearing Organization.

(v) The conduct of business or other activities on the trading floor of a Contract
Market.

(vi) The terms or conditions of any futures contract.

(vii) The terms or conditions of any swaps contract; provided that such terms or
conditions conform to and are not inconsistent with applicable Contract Market
requirements.

Section Y: Communications with Legislative Bodies.

NFA shall not communicate any statement as its official position, view or opinion to a
legislative body on any matter pending or contemplated to be pending before such

body, except with the prior approval of the Board.
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NFA rule book, Articles of Incorporation, ARTICLE IlI: PURPOSES [Effective dates
of amendments: April £, 19AY; January 1, 199 April ¥ Y. April ), Y« 1T and
October A, r-12]

' National Futures Association's Business Conduct Rules
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' NFA Applications Suite System Dat, updated: April 14, Y+ 1V,

https://www.cftc.gov/sites/default/files/idc/groups/public/ @privacyoffice/documents/f

ile/pianfaappsuite « £ )9 V. pdf.

" "Who are we?". FSA.gov.uk. Retrieved A August Y+ Y.
" "NDS.coi.gov.uk". NDS.coi.gov.uk. Archived from the original on *7March ¥+« 4,
¢ George Parker and Brooke Masters (11 June Y+ +). "Osborne abolishes FSA and

boosts Bank". Financial Times.
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http://www.fsa.gov.uk/about/who
http://webarchive.nationalarchives.gov.uk/20090326143558/http%3A/nds.coi.gov.uk/Content/Detail.asp?ReleaseID%3D394966%26NewsAreaID%3D2
http://nds.coi.gov.uk/Content/Detail.asp?ReleaseID=394966&NewsAreaID=2
https://www.ft.com/intl/cms/s/0/0203b99e-797f-11df-b063-00144feabdc0.html
https://www.ft.com/intl/cms/s/0/0203b99e-797f-11df-b063-00144feabdc0.html
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Gy O lgildghese pandi &5 &5 LYV Judl ) e flie) Al LGN diw
PRAT Lalad) elid L3l adaitl) g FCA' Al dsbad) 45 :(pinin

o @MY (i)l (il g8 OISy " dallall cilaadl) diagd Wand) ixd il OBy
B bl e QLY VY Gupla 1T B asllE ool o aa e YAV Y s dilgs
A aead) ghay Laiia Al Jeall die LBy b AT GiSay ¢ o ¢ djly GUS
*.(UKLA) saaiall dSleal) 6 z)y) A0 anils o) LAY coad ¢ duaygal)

' The Financial Conduct Authority (FCA\) is a financial regulatory body in the United
Kingdom, but operates independently of the UK Government, and is financed by
charging fees to members of the financial services industry. The FCA regulates
financial firms providing services to consumers and maintains the integrity of the
financial markets in the United Kingdom. On Y4 December Y+)Y, the Financial
Services Act Y+ Y received royal assent, and it came into force on Y April Y+ Y. The
Act created a new regulatory framework for financial services and abolished the
Financial Services Authority.
"Financial Services Bill receives Royal Assent”. HM Treasury. ' % December Y«
Retrieved Y° August Y+ Y-,
" Following the financial crisis of Y++Y-+A, the Government decided to bring in
massive regulatory reform. Reforms to the financial system came through
the Financial Services Act (Y +)Y) which announced:

e anindependent Financial Policy Committee (FPC) created at the Bank of England

e« a new prudential regulator, the Prudential Regulation Authority, created as a
subsidiary of the Bank

e new Bank of England responsibilities for supervising financial —market

infrastructure providers. https://www.bankofengland.co.uk/about/history

" Lord Turner confirmed chairman of FSA in its hour of need Archived Y¥ September
Y+ +A at the Wayback Machine

* Michelle Abrego. "FSA chief exec Hector Sants quits”. New Model Adviser.
“"FSA.gov.uk". FSA.gov.uk. Retrieved A August Y+ Y+,

—_ (FOREX) (Foreign Exchange Market) (S sill 5 ladl 5 gilal) audaial) — Oy


https://en.wikipedia.org/wiki/Financial_regulation
https://en.wikipedia.org/wiki/United_Kingdom
https://en.wikipedia.org/wiki/United_Kingdom
https://en.wikipedia.org/wiki/Financial_Services_Act_2012
https://en.wikipedia.org/wiki/Financial_Services_Act_2012
http://www.hm-treasury.gov.uk/press_126_12.htm
https://en.wikipedia.org/wiki/HM_Treasury
http://www.legislation.gov.uk/ukpga/2012/21/contents/enacted
https://www.bankofengland.co.uk/about/people/financial-policy-committee
https://www.bankofengland.co.uk/prudential-regulation
https://www.bankofengland.co.uk/financial-stability/financial-market-infrastructure-supervision
https://www.bankofengland.co.uk/financial-stability/financial-market-infrastructure-supervision
https://www.bankofengland.co.uk/about/history
https://www.bankofengland.co.uk/about/history
http://business.timesonline.co.uk/tol/business/industry_sectors/banking_and_finance/article4029748.ece
https://web.archive.org/web/20080923191239/http:/business.timesonline.co.uk/tol/business/industry_sectors/banking_and_finance/article4029748.ece
https://en.wikipedia.org/wiki/Wayback_Machine
http://www.citywire.co.uk/new-model-adviser/fsa-chief-exec-hector-sants-quits/a575060?re=18290&ea=296983
http://www.fsa.gov.uk/Pages/Doing/UKLA/index.shtml
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slhaaglly Gualll )iy dgid) daiil adili oo Ughuse ddlall clardd) dia culs
Al Jlae (b dlalal) LSl go Slab ¢ Sl slamg o Cullal) (lidusally
Al oaaliy ¢ Al AU b 4G o Blad) dulil) ddlaf cieddy (gl

aladl Al )iy digiuall Ales (e dsulial

Gy ¢ Al Gladd) asiad el FSA cale (u$psdll delian gl Leb
b OsEn Gl GGl sy o qillaly (OEEIL agalill (e BN gl
A mlaall e dsgana duli FSA A0l cleddd) 34 (e pad s o Jsmanll
BN Clleal poadlly ¢ edlaall Jlgal o Jalall) Cua (e Lgaudi Asfall Lgfinag
oY) AT Claydal Jalsl) JURY) Lad clpéy ¢ cOlalaal) e g3Y1g ¢ dalitia
MIFID" )98l 13aa3 Jis] (g « Alall i

o0 Ay B Al clasdl) pada e cpady rdlall Guly cildbiial ) aslle
¢ Bale L pandll pai Apall s CANAS Allg ¢ Jlall () AT A cilllaia Al
¢ lgale Blaadly g Gl VYL oo JA Y Le Bl Adlad) Clesdl) adka Ao qaa
e Byfieee ASpAN ) Craan Laa

Jolil) cillus B Jlsat) plub sdlaad) aghs Ladie — (el Glus o Jadll @
Jlgal QI ¢ MLy Jasgll Lbazal Jlsal) o Aluadia JBI O G ¢ age Aaldd)
Jasagl) G Jia Gilga gebg Ala b Lana slanl)

Y 8 s Baa) o Gada Jasugl) o A 13 tdludl sl e Llaall ydgi @
Astul (9al Laa ST Blud I3 agi€ar ¥ AL ¢ Ll 13 gl

S BN sl S B Sl sl e qillad icdlalaall ce g3LY1 @
MIiFID Cisla) (e 0pes clhaall 13 aneal aly .aliiie (ulad (Ao agidles Clalzs
ALdlidg (G gud) AR Juiaty (i palicaal) dilaa Gaeadl (glail) daulg

" Here are some of these requirements:

https://www.forexbrokerz.com/page/fsa-requlated-forex-brokers
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b AU Lol gy M) A sl slag ol i pangil) Jabada @
o s Jasasll gaial 13) ¢ Gualgadiall edlaall Gagas ads ) Cisgs N Gauganl 4
Jolail) e a8l

BVI FSC Loyl (o jad dudlal) cilaadd) Linl-o

British Virgin Islands Financial Services Commission BVI FSC
iy A aSall aiali jlaal) elg L Ala aald) & (BVI) duilad) capd o
A s ¢ culagi il (e cplia 3 e 9S00 @b e ol s 23 e
Clasdl) asti b el clGal Gl fla) asii dithapd) Gasd ja ASuad)
b - Offshore Forex J bl JSAl) b gaae 4ff o 4) iy .4l
Ll clasdd) diad 38 (e Adlal) cilasid) adili ol LAulhsd) cagsd 3 Jds
adaisl) A& BVI FSC 1 duuwd )l clilgjunal) Jiaki (BVI FSC) diilhaull (o jal
Lagilad) sl e B Al cileadd) e Ao ndilly Gyl
L GLY pads Jlaa) DA e ClGAN Gasily passi BVI FSC i
Al (B Beandl el Lad L Adlal) cilesdl) Jlesf Jhdd (e agiSal A el
Bpdliag daialy lebash Libanlly Lond daidia g8 (S 6dl) padyi Cijlaa of Adlal)
Sl ClSydiy ()5t slamy (Ao (3udali dduha acghy pilsl lia ¢ Yo Y. ale dia
25> O -BVI sy gadli g aliii BVI FCS b Al ¢ (gAY dylaiiny)
by Asi WY GBI (ued Al A58 DAL (@l Lad Alis duilhad) g
clll e fdle Al B Jalsil Wajie 0585 ob @l mand W LS ¢ Ladat
"dupadly Luagadl) (o lal) Wgiuag Ol LgSa uaw Ay QIGEN oda (B
o Adlal) cleadd) b dlalad) dlall JleeY) ppeat Luaalital) dald) BVI FSC uinty
20 Cailsl Wby Abadi¥ly Aullal) Cileddl) gaas ABT Ay Aitand) Gagd > J3N
¢ claadlly ¢ pldiay) @lydg oAby ddpaal) Sl Jadiy . ddlad) oo
A sl Aslally ¢ AN Juaady ¢ AN Blalg ¢ cmalitly Alah JlasYl

" https://offshorelicense.com/licensing/british-virgin-islands-forex-license

" Ibid.
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2 J Al g Jae gl sl sgaall Lileal Lilal clesdl) Jalis alatiy 8IS Ay
CLilaya cagd e JAN e Apladl JleeY) b Alalal) dllall ciladd) B 4 e
Lcyd usll BVI FSC ahia ¢ adyi e Forex b Jglull plhug Juasyy
slang alitall 138 (e glal Ao ciluan I QAN Jadd daskal) cilasdl) dblady
.A) slbaugg RVD Markets g FIBO Group g Forextyou Jia (négsma
T lgd L) A S oo L) vl e b Al claadd) Lad G

(FSA (Kin'yii—cho &Rl FT) 4l cilaadd) gy
Financial Services Agency

doid) clelad o Gay) oo Jobun JalSia e alitag dubl dsagSs S A
dari . olbll Al sl hEiud glea dal g oualilly cipally dullal) 3 ¥l
dal o cipdd oay Adlell claadll Agal) a5y ) Wl adfiy gaske ga Al
s @8 e LB Galaay GaigilE Cpsalaally cilia) sy Al 3% A
5355k A ) Lgi<a

B A5 (Sraiinn G S g Auial) clandl COlalae ciyglil ¢ You o gilg Ay
Ay J8 (e Aaaaiill o )gdll (pa dital) daspe Ciad 288 Jigly . cpad) Gl X GLLY
g Jgills Gupaiinall 7 lamdl A8l S Jal (0 Y108 ale b ALl cilasdl)
LAY Y1) Gabadl A Yoy el e il MaE s Sass asgh culiy
) 5al) Dlalaal Byl Allall a0 oal) Jatad a1 HAT) a3 ¥V gaigy B ¢ AN )
b ga Plie) LAY s cliag ¢ lGAN Ga sdladl g AN daysd) ga
XY

° PP Aauld ) couadl sl (adla

‘ https://www.bvifsc.va/library/leqislation

" Ibid.

" http://www.fsa.qo.jp/en/about/about « Y menu.html Archived Y+ «-+ €A at

the Wayback Machine Organizational chart of FSA

* https://www. ffaj.or.jp/en/requlation/

° https://www.ffaj.or.jp/en/regulation/
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https://www.bvifsc.vg/library/legislation
http://www.fsa.go.jp/en/about/about01_menu.html
https://www.ffaj.or.jp/en/regulation/
https://www.ffaj.or.jp/en/regulation/
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Gub o8 eSaall JB (e dsagal) gl Clalsgr BliiaY) (uS)sh ASE e qiglhaa

A Aulany) daidl oal ddle ALl g ay)

gl JEia¥ly Aludd) (add ol Gabl (uS)sdll Gl s Ao i ¥

¢ IR e 1Y Ay diee S (a Ghalsr i Juand (Sl ld e k- Y

colaal) cBlalra sha) A Jglal dla e € S Ao Yoy sl ) g Pl

 sdand) ga daiad)

Oslalaly Gudl) JlasY) shidia rual ¢ YoV b Ga Plis) ¢ @lld ) ABLYL -
A ARl dygeaal) Ll oo JB Y (halsd Joil Gnarle Ania¥) el pa
Ga sdlaal) e Awia¥) cdlaal) clalaa sl B Adlall Glesdl) Sy Wasas
Ll

S Eish (B AlaY) aghadly ddlall (31 AV
Securities and Futures Commission
s il oo Aggenally ¢ Aol Aasil) 8 Duagta b Aliions AisiG A 2
A ClSal Jo Gy oo Agiua A (i figs B UaT) agiall (leudy Ll
, AaY) Nehall B el AW @h¥) B Jaladl) Ay ¢ AN AL e
ol 8gdiall st Adlall 3l A By sdiall anii ¢ Lnia¥) cBlaall Jgla Al
lsly 5 Johal) cladd sk ¢ AN Jgad ol §gdall ki ,AlaY) aghal)
" s Bl Jupall ala Autlal)
lgauia & [k (SFC) AlaY) agially Adlall (3hs¥) Aiad cypnal « Yo ¥e Junl 4 Ay
~ Uhalglls daial) cdlaall Jglas — T auaiill aualad) JaLiill duadije Ayl Y'Y Jad s
Gliadiall ¢ a2 Al OlS Y VA uaws ¥V 5 YeOA il Y Ou"(LFET)

"https://www.sfc.hk/web/EN/about-the-sfc/our-role/who-we-requlate.html, last

update: Y4 Nov Y+ V4,

" LFET brokers” refers to licenced corporations which carry out LFET activities in
Hong Kong. These Licesnsed corporations are required to be licensed by the SFC for
Type Y regulated activity.

" Leveraged Foreign Exchange Trading.
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Bale ¢ figS figh B uSiodl Bladl Aadpe b Al Gl A ClSal duiliadl)
J AT O gl B g glsle (B ALalall @A g ohe
sl L 8 e 88 uhiil) LFET e e 494 of gdaiaN) aag Al
oand) yudg LFET b ddla Ajlad lud g0 eSlaall (o s 1 o g 3Uaiu)
Lagdla (530 Jon duan VLl pobiul) il s .isS gish Msd Ogsle (e S|
Ay agiall Jia 10udas 5SY) (S 0dl) culadia Lasw Yo ¢ Af8Y) eSlaall LFET cilaiia
LAty
of e bl Dbl Llie jlie¥) B b of LFET (el gres o
Janil LAl didle ylsa agualy cladiall oda jhlday daub Gld Ggaghy agidles
o Addaall ilual Jaadg hlaal)
Lol Llial) s ) daBgial) Aeadiill) puleall Gy Ao ggdall ol alusg
Clajlaally (sSarll cilaglrally zlbaall quylaiy ¢ sduandl b aa Jalailly ¢ eDlaall
e lgasars b Buia slangll sy B il SFC Lghaadhy (Al Saal) Luslial)
agibubi danyas LFET slaug ash of adgiall (e 4l SFC ciSig ¢ il o) oo
LYY ) Jsbag pEl B daagal) dadgiall pulaall JUSLY) (ledal aghulgag
Dpoigan (2 Al audl) i paal) ialii—A

Commission fédérale des banques
o dibaYly alill oo Algjuse A ddal (CFB) dulhadl) d:dpaal) ddal
LagSal) S e 18n Cuady Aliaall dyjfay) Aaladl & LAdaal) Ldpaal) (§ gud)

' Rory Gallaher, The Securities and Futures Commission reports on leveraged foreign
exchange trading activity, SFC Compliance & Licensing, Securities And Futures
Commission , Regulatory , Investment Funds, Legal Alert, Yo April Y+ Y

" Ibid

"Securities and Futures Commission, Report on Leveraged Foreign Exchange Trading
Activities Carried Out by Licensed Corporations, April Y« Y-,

" Ibid.

La CFB est une autorité administrative de droit fédéral. Elle est rattachée

administrativement au Département fédéral des finances mais ne fait pas partie de
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https://www.deacons.com/people/rory-gallaher.html
http://www.efd.admin.ch/index.html?lang=fr
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I’administration centrale. Le Conseil fédéral ne peut donner d'instructions a la CFB,

qui est chargée de surveiller de son propre chef les segments du secteur financier

soumis a son autorité.

A l'origine, la CFB était uniquement chargée de la surveillance du secteur bancaire.

Avec le temps, son activité s’est étendue a de larges parts du secteur financier.

Actuellement, la CFB exerce de maniere indépendante les taches suivantes:

Surveillance des banques et des négociants en valeurs mobiliéres

Surveillance des sociétés d'audit, pour autant qu'elles vérifient les banques,
négociants en valeurs mobiliéres, directions de fonds, sociétés
d'investissement a capital variable, sociétés d'investissement a capital fixe,
sociétés en commandite de placements collectifs, gestionnaires de placements
collectifs, représentants de placements collectifs étrangers et les fonds de
placement

Surveillance des placements collectifs de capitaux

Surveillance du systéme des lettres de gage

Surveillance des bourses et des marchés

Publicité des participations et offres publiques d’acquisition portant sur des
sociétés cotées en bourse

Surveillance des banques, négociants en valeurs mobiliéres, directions de
fonds, sociétés d'investissement a capital variable, sociétés d'investissement a
capital fixe, sociétés en commandite de placements collectifs et gestionnaires
de placements collectifs en matiere de blanchiment d'argent

Décisions de faillite et d'assainissement de banques et négociants en valeurs

mobiliéres=

En sus de ses activités de surveillance a proprement parler, la CFB est également

engageée dans d'autres questions qui intéressent la place financiere suisse. Elle est par

conséquent en contact permanent avec le Département fédéral des finances ainsi que

la Banque nationale suisse . Elle entretient en outre des contacts réguliers avec=
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http://www.admin.ch/ch/f/cf/index.html
https://www.finma.ch/FinmaArchiv/ebk/f/ebk/taetigkeit/taetigkeit2.html
https://www.finma.ch/FinmaArchiv/ebk/f/ebk/taetigkeit/taetigkeit8.html
https://www.finma.ch/FinmaArchiv/ebk/f/ebk/taetigkeit/taetigkeit4.html
https://www.finma.ch/FinmaArchiv/ebk/f/ebk/taetigkeit/taetigkeit5.html
https://www.finma.ch/FinmaArchiv/ebk/f/ebk/taetigkeit/taetigkeit6.html
https://www.finma.ch/FinmaArchiv/ebk/f/ebk/taetigkeit/taetigkeit7.html
https://www.finma.ch/FinmaArchiv/ebk/f/ebk/taetigkeit/taetigkeit9.html
https://www.finma.ch/FinmaArchiv/ebk/f/ebk/taetigkeit/taetigkeit10.html
http://www.efd.admin.ch/index.html?lang=fr
http://www.snb.ch/f/index3.html
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Aadlal) 3L Oalalatially Cijlad) Ao Gl .

¢ Al @h¥) B Calalaially ¢ gl (e (3883 La o daalal) ClGE e dibay)
Gl L) clSydy st Jle ol @) L) alSpdg galiall 3y Sy
dodd) Gptag ¢ slaall L) Jal e clshall Lagaaag ¢ ol Ja o)
Guliay slaall Jliiuad) mabyy daaldll oo cpliany ¢ duslead) claiicdld
ke

(S laall L) maln Ao Cilay) .

(Glaad)l o)l Cldiw Ao GapEy) .

RIS laully Ldlal) GhaY) Glomd Ao i) .

- Al AN dalad) cilabliall (ag e 9 agul] o8 RESY

Gy Jgd) B cldy ¢ Al @Y b calalalially Cijlaall o Gilay) .
Bagaaall CulSudlly ¢ cull Jla Gy @l liuy) clSpdy aida Jla Galy cld ey
o Jiluwa B Lelaal) chlaiad) Go Joad) Guiag ¢ Lelaall cjlaiond
s

Aodlal) 3 YL Cplalatially Cijlaal) S Bale)y (DEY) Jga il o
Nl B hisi SFBC gl « dihay) A dliaiall Lulul) clalg) ) duayl
Allal) By pa saisa Jlall o ogd ¢ iy e a8 hengan duali G2 (AT
2 plitie Jlal) o lgld ¢ Al ) ALYl . pasad) Shgl) Cipaally Loalasyl
A pgead) Al Gualiaay ¢ pmaiged] Oppaal) Ay lgasl) (Ao ¢ Cibanaad) ilide
- Oppldial) il elpdy (Bl Gaaalaall (Grugad) gaally

=différents groupements, principalement I' Association suisse des banquiers , la Swiss
Funds Association et la Chambre fiduciaire.

https://www.finma.ch/FinmaArchiv/ebk/f/ebk/umfeld/index.html
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Ll laiiayy dallall (&)Y Ata—a
Australian Securities and Investment Commission

Lhiud deaw (B aged ¢ Ll clasdlly (3l CIEN daliia Adliul Ala A
ot ¢ Abladiy A Wil B Alla) Glee) o glada DA e Lalhylly sl
CSiginnally Cppaiinal) 4B (pa
chlaindly dllall @L¥) O gl By coat iy . ulgia gl Aag€al Akl Aib a9
AN O gl g glas Mudliy aghTg ¢ Aud)id]
lgalga (a9

b CliLslly Al alal) ol Cpaly Jugess Ao Bilaall*

Ll AUl 8 Slgtally G paiiaal) b (e Ay AS LA pada

Jlad S ¢ gilal yla)

LSRN M)y i

A png BeliSs clagleal) (AT dadlaag AL

L(OSaa chy Bl A sgaall dalia GAY) cliiglly CLGAN o Clagleal) Jaa

Glaliially dreatil) cilisgl) (e Wpd Blaly Cuilsdl) o Cilaghral) (o Lijal) dbjaa *
A gal)
Allal) Slasdl) 5 duis cllghus ) B Jaad A9
b OsSlginally (el Jlina dilang Baslua 11 B Aigll ciliglsl Jiati
GBSyl ¢ Ll B Jlall Gy (aloedd Aali B AR sling ¢ L) sLaBy)
adys ¢ Anallall Alall Clhlaal) (he Ldgally ddaall SUENY B))lg Agal) Jlsa¥) gl
laddd) Cpmand Gadly ¢ chaadd Al ilaual gand daadd) gl g dabadll dladl)
- Sl cilia ol giil) aladind) IS (pe CaallSEl) (adal g
o G clehadd ajlall JELYL ASIC (e 8N Gudaldl) S sdl) slhay wipds
Olada ciila () Jlgadl Ugd Ulal Jagiy (aad ilslll oY Jlas Audlall ddgisal) pa cuin
VA aad) el e

" https://asic.gov.au/requlatory-resources/find-a-document/requlatory-guides/
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dauly Ao gana addy 51l ¢ Algiuall aa 3935l lgdigas ASIC i ¢ dld o §gdle
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" talgll gl A (B (gginall

Aoist) L) LuagleS b Adlall (360 At — Y

British Columbia Securities Commission
Mily pa dpaiii Ay o (BCSC) duilhul) Luaglss 4 Aullal) (31 Al
A Al ) LuaglsS dadalia A Adlal) (361 Cilapds
alsly Dalad) ALY (581 Bom Jujad YA e dalad) daliaall jujads dilas : Lgiagag
AV Audlial) Ao 539 Aiialing By g Alal (3l 6Y) dolia Ao LaS . dalad) AESY)
S gy Ao Jgaally Sl gap g
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« 'Deutsche Bank 5 'Commerzbank & cliluay Bidiay of quay ¢ dadia

' Commerzbank is a leading international commercial bank with branches and offices
in nearly ¢+ countries. The Bank’s two business segments — Private and Small-
Business Customers and Corporate Clients — offer a comprehensive portfolio of
financial services precisely tailored to their customers’ needs. Commerzbank transacts
approximately Y+7 of Germany’s foreign trade and is the market leader in German
corporate banking. The Bank offers its sector expertise to its corporate clients in
Germany and abroad and is a leading provider of capital market products. Its
subsidiaries, Comdirect in Germany and mBank in Poland, are two innovative online
banks. With approximately A+« branches going forward, Commerzbank has one of
the densest branch networks in Germany. The Bank serves more than ) million
private and small-business customers nationwide and over V., +++ corporate clients,
multinationals, financial service providers, and institutional clients worldwide. Its
Polish subsidiary mBank S.A. has around ©.Y million private and corporate customers,
predominantly in Poland, but also in the Czech Republic and Slovakia. In Y+«14,
Commerzbank generated gross revenues of €A.7 billion with approximately £A,0«+
employees.

https://www.commerzbank.com/en/hauptnavigation/konzern/commerzbank im berb

lick/commerzbank ueberblick.html

Y

Deutsche Bank AGis a multinational investment bank and financial
services company headquartered in Frankfurt, Germany, and dual-listed in New York
Stock Exchange and Frankfurt Stock Exchange. The bank's network spans ©A
countries with a large presence in Europe, the Americas and Asia. As of Y+ YV-Y A
Deutsche Bank was the YVYth largest bank in the world by total assets. As the largest
German banking institution, it is a component of the DAX stock market index. The

company is a universal bank with three major divisions: the Private & Commercial
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Bank, the Corporate & Investment Bank (CIB), and Asset Management (DWS). Its

investment banking operations often command substantial deal flow.

"Top ©-+ Largest Banks in the World". relbanks.com. Y+« June Y+«\V. Retrieved )¢

August Y+ Y.,
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